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VII. 6 Aug 81 AUSTRIA El 


TALKS BETWEEN WESTERN, POLISH BANKS POSTPONED 





LD051516 Hamburg DPA in German 1434 GMT 5 Aug 81 


[Excerpt] Vienna, 5 Aug (DPA)--The talks between a working group of seven Western banks 
and the Polish foreign trade bank, Bank Handlowy, which started on Tuesday in Vienna and 
were to last several days, were postponed on Wednesday without any comment. The 

participants in the talks remained silent abovt the course and the results of the talks. 


PRESIDENT AS-SADAT CANCELS VISIT TO SALZBURG 





AUO51108 Vienna Domestic Service in German 1058 GMT 5 Aug 81 


[Text] Egyptian President as-Sadat will not come to Austria next week. He has called 
off his visit to Salzburg during which he was to have met with Chancellor Kreisky. 
As-Sadat will return directly to Cairo from Washington. 


Nothing is known yet about why he cancelled his visit. Austrian authorities declared 
that they had not been informed--nor did the Egyptian Embassy give anv details to the 


Austrian radio and television service. 


MINISTRY ADOPTS ‘WAIT-AND-SEE* ATTITUDE OVER PLO 





AUO51210 Viennz KURIER in German 5 Aug 81 p 3 


iText] Vienna PLO representative Chazi Husayn declared on Tuesday that he does not 
intend to leave Vienna as long as he is not ofticially asked to do so bv Austrian 
authorities or recalled by the PLO. 


The Vienna Foreign Ministry has adopted a “wait-and-see” attitude for the time being-- 
obviously hoping that ‘Arafat's PLO will settle the matter itself by recalling Husayn. 
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Text Bonn, 5 Aug (DPA)--The Federal Government will “carefully examine” the Iranian 
Foreign Ministry's demand that it name the persons who occupied the Iranian Embassy in 
Bonn and the Iranian Consulate in Berlin. The Iranian Government wants the names of all 
dissidents who, to protest the executions in their country, occupied the Iranian Embassy 


in Bonn on Monday and the Iranian Consulate General in West Berlin on Tuesdav. The Bonn 


reien Office said today that the Iranian foreign minister called for the disclosure of 


n ave 


: 
arcn 


the names when he saw the German ambassador in Tehran on Tuesdav. 
MISSILE IRM” SEEKS ITIONA AUNCHING SITES 
LDO52010 Hambure DPA in German 1608 GMT 5 Aug 8] 

txcerpt Munich, 5 Aug (DPA)--Otrag,. the Munich firm whose m'ssile tests in Libva 
been looked at askance »wv the Federal Government and other governments, is seeking 
additional launchine sites tor the missiles. The head of the firm, Frank K. Wukasch 
said today that it is interested in launching sites in a belt between 20 degrees nort! 
and 20 degrees south around the equator. The sites are needed for its altitude rese 
rocket department which was set up iast year. In _ne region around the equator the 
. . . . , . . 

word indistinct) provided by the carth’s rotation could best be exploited. 
Otrag will continue its tests, lastine 3 to 4 weeks at a time, at its testing ground 


in Libva. it does not propose to relinquish this site provided by the Libvan Govern- 


ment here has been nm bstruction by the authorities. Otrag was commentine on a 
New York HERALD TRIBUNE report which said that it is going to withdraw from Libva and 


shitt its testine eround to South America, probably to an island off Argentina. 
PER EXAMINES DELAYS IN U.S. ARMS DECISIONS 

060945 Frankfurt FRA‘KFURTER ALLGEMEINE in German 6 Aug 81 p 8 

iry signed Ein.: "Up to the Year 2000") 


Text Details alwavs cause the trouble and this also holds true for strategy. The 


Reagan administration proposes to spend many billions on military armament. Congress, 


which usually insists on austerity, is prepared to make great financial sacrifices. 

neither the President nor the Pentagon nor the State Department have as vet made up 

their minds as t 

it in more simple terms: Thev don’t know how the available money should be spent. 
4 


is the so-called MX system to be like and, most important, how should it be based 


But 


which large-scale strategic projects should have precedence. Expressing 
What 


Three planning schemes exist for the strategic missiles envisaged for this project, but 


no decision has vet been made. This is because once the decision is made, huge sums 
of money wi 
bomber which the U.S. Air Force is to build. There is also no accord concerning the 
number of tanks for the army. Does this indicate leadership weakness on the part of 
the President Lack of decisionmaking by the Pentagon’ Reserve on the part of con- 
gressional security bodies No, it is a struggle with the future by the responsible 


people. What thev set forth now will determine 0.S. security up to the vear 2000. 


be tied up for the next 10 vears. Another decision delaved involves the 














VII. 6 Aug 81 FRANCE K 1 


ENVOY TO IRAN RECALLED; NATIONALS URCED TO LEAVE 





NOCO51744 Paris AFP in English 1734 GMT 5 Aug 81 


[Text] Paris, 5 Aug (AFP)--France today urged all its nationals home from Iran--in the wake 
of the arrival here last week of ousted Iranian President Abolhasan Bani-Sadr--and 
recalled Ambassador to Tehran Guy Georgy for consultations. 


(Ila the Iranian capital, a Foreign Ministry spokesman said on national radio that Ambassador 
Georgy had been ordered to leave the country because France aad ignored Iran's extra- 

dition request for Mr Bani-Sadr and the man who helped his escape, extreme leftist 

leader Massud Rajavi.) 


In Paris, the presidential palace said that affairs at France's Embassy in Tehran would 
be carried out by a reduced staff, and that the French Government "ad informed Iranian 
officials of the measure. 


A palace statement said that demonstrations had been held recently outside the French 
Embassy in Tehran which, if they continued, “could lead to uncontrolled acts which could 
endanger French nationals in Iran.” 


Departures From Tehran 
LD161050 Paris Domestic Service in French 1030 GMT 6 Aug 81 
[From news headlines] 
[Text] The 61 French people who were to leave Iran this morning will be able to depart 
next Monday, in principle, on board an Iranian plane. The 50 other people still 
remaining in Iran will be able to leave next Wednesday. French Ambassador in Iran 


Georgy just announced these details. 


FRANCE SENDING EMERGENCY SUPPLIES TO POLAND 





LDO51354 Paris Domestic Service in French 1100 GMT 5 Aug 81 


[Text] Aid to Poland was discussed at this morning's session of the Council of Ministers. 
Francois Vicard reports: 


As farasthis aid is concerned, I can tell you that Pierre Maurov was very clear. All 
the problems have now been solved and the aid for Poland is going to consist essentially 
of 300,000 tons of wheat; 15,000 tons of beef; 3,000 tons of sugar and medicines. 
Pierre Mauroy indicated that all means will be implemented. Moreover, he is assembling 
a cabinet council meeting at 1700 this afternoon to take all the necessary measures to 
transport to Poland what it needs as rapidly as possible. You may recall that vesterday 
the ambassador said: I1 hope that it will not be a question of months or even weeks. 
Pierre Mauroy confirmed to us that it is only a question of hours since as far as the 
medicines are concerned, for example, they are scheduled to be sent via an airlift. 
Ship, trucks, trains, everything possible will be used. As for the problem with the 
banks, you know that originally Poland was supposed to pay 15 percent of the sum, then 
it was only 5 percent. Pierre Maurov said they do not have the means, so much the 
worse, we are granting 100 percent. 





Tomorrow, on the other hand, there will be a European meeting to allow Poland to borrow 
$509 million as it wishes. France is very much in favor of this and, of course, will 
moke its contribution. 


[Paris Domestic Service in French at 1200 GMT on 5 August carries a similar report on 
French aid to Poland, but refers to 7,000 tons of beef and 15,000 tons of sugar in 
contrast with the above-mentioned quantities.] 
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VII. 6 Aug 81 K FRANCE 


MINISTRY CONFIRMS POLISARIO STATEMENT ON VISIT 





NO060935 Paris AFP in English 0924 GMT 6 Aug 81 


[Text] Paris, 6 Aug (AFP)--A delegation from the Polisario, whose guerrillas are fighting 
Moroccan troops in the disputed western Sahara, has visited the FrenchForeign Ministry, 
the ministry said today. 


A ministry spokesman confirmed a statement about the visit issued here bv the front'’s 
Foreign Relations Committee. The statement said the delegation wis led by Mansur Omar, 
a member of the Polisario’s Political Bureau. 


The Foreign Ministry said the Polisario representatives were received by an aide to 
Foreign Minister Claude Cheysson “at their own request." "We heard them out,” the 


ministry spokesman said. 


PRESIDENT SENDS CONDOLENCE MESSAGE TO PANAMA 








PAO52207 Paris AFP in Spanish 1045 GMT 4 Aug 81 
[Text] Paris, 4 Aug (AFP)--French Pres.dent Francois Mitterrand today sent a condolence 
telegram to Panamanian President Aristides Rovo following the death of Gen Omar Torriios 


in a plane accident «n 31 Julv. 


"He struggled like a patriot. He made his the causes of independence and peace within 
the respect of democratic principles,” the French president said in his messace. 


"His name will be an example not only for the Panamanian people but for all men who desire 
dignity,” Francois Mitterrand said. 


SAKHAROV INVITED TO ADDRESS PEN CLUB IN PARIS 





NCO51020 Paris AFP in English 1016 CMT 5 Aug 81 


\Text|] Paris, 5 Aug (AFP)--Dissident Soviet physicist Andrev Sakharov has been invited 
to address the 45th international convention of the Pen Club, an intermational writers’ 
group created to defend the free circulation of ideas, the president of the group's 
French section said today. 


Section President Rene Tavernier said the group would make Mr Sakharov a guest of honor 
"in absentia” if he could not attend the convention, due to take place in France from 
September 21 to 25. 


Delegates at the meeting are to discuss the value of literature in “a world in crisis.’ 


Mr Sakharov, 1975 Nobel Peace prize winner, is currentliv in exile in Gorki, about 3530 
ms (210 miles) east of Moscow, for having expressed his dissident views. 


Mr Tavernier’s invitation said the Pen Club would welcome any statement from Mr Sakharov 
defending “the principle of free circulation of ideas.” The letter was sent to Mr 
Sakharov on July 1 but no reply had been received, Mr Tavernier said. 

















FOREIGN MINISTER COMMENTS ON AFRICA, MIDDLE EAST 


AUV0 31630 Rome ANSA in English 1520 GMT 3 ace 81 


[Text] Rome, 3 Aug (ANSA)--Icalian Foreign Minister Emilio Colombo denied here today that 
’ , 
and Somalia could be described 


the Rome government s moves on the < 
as “mediation”, but he confirmed ! 
in the Horn of Africa. 


nflict between Ethiopia 
lut 


talian interest in a sc 


Stopping here briefly on his way to a three-day visit in Somalia, Colombo told reporters 
that it would be “improper” to speak of “Rome's mediation” between Somalia and its 
northern neighbor over the disputed Ogaden territory. 


“But if Italy can use its friendship with the countries involved to make a contribution 

to resolving the problems of the Horn of Africa, it will do so willinglw”. he added. 

He also noted that the latest political muves on this region were taken at an “inter-African 
level” during the recent Organization of African Unity summit. 


“As regards Italy." said Colombo, “whenever it has had the chance, it has continued making 
its moves, whether in direct talks with the countries involved or in the appropriat« 
international forums. 


“But it should be noted that we are still a long way from any correspondence between 
declarations of good will and facts. though we understand that each country has ite« 
difficulties.” 


In other points, Colombo said that the European Community's moves in favor of the Pales- 
tinians had been discussed at the recent EEC summit in Luxemboure with the particinanis 
noting the “not negligible” results already achieved. 


“The TEC*s duty chairman, Lord Carrington, was asked to continue the efforts alread 
undertaken, not certainly in contrast with, but as a completion of, the Camp Da’ 
agreements”, the italian diplomatic chief added. 


"In all forums”, he said, “we Europeans continue, not just making declarations, but 
working for a correct solution to the Palestinian problem, which is essential for a 


lasting peace (in the Middle East)”. 


He also stressed the ever-improving relations between Italy and Egvpt and said Ital 
would like to see a rapprochment between Egypt and the “other moderate Arab countries, 
since it thinks that a re-discovered harmony within the Arab world can onlw plav in 
favor of world peace.” 


Concludes Mogadishu Visit 
LDO52248 Rome Domestic Service in Italian 2030 GMT 5 Aug 81 


[Text] Italian Foreign Minister Emilio Colombo’s official visit to Mogadishu ended after 
3} hours of talks with Somali President Siad Barre. The most salient fact found by 

lombo was the will expressed by President Siad Barre and other “Somali leaders to resolve 
he dispute with Ethiopia over Ogaden through negotiations. However, there was no other 

element to encourage the optimism of the Italian minister, who had to admit that the 
situation in the Horn of Africa continues to be very difficult. 








VII. 6 Aug 81 L 2 ITALY & THE VATICAN 


POPE CONDITION "GOOD" AFTER SECOND OPERATION 





AUO051601 Rome ANSA in English 1515 5 Aug 81 


[Excerpt] Rome, 5 Aug (ANSA)--Pope John Paul II was reported in good condition here today 
after undergoing a second, final operation to close up a colestomy performed on hin after 
as assassination attempt on Mav 13. 

The operation this morning lasted a little less than an hour and was intended to restore 
full function to the pope's lower intestines, bypassed during emergency surgery after 

he was shot. 


The head of Rome's Gemelli hospital, where both operations took place, Professor Emilio 
Tresalti, said that John Paul was expected to remain in the hospital for around 10 davs more. 
Theoretically, the pope could leave for his summer residence in Castel Gandolfo. some 20 
miles outside Rome, by August 15, the doctor said. 


Tresalti said that today’s operation presented no difficulties and that the pope woke up 
about an hour afterward, recognized and smiled at his drctor. 


The operation was a complete success and the pope was in good condition, according to a 
medical bulletin that Tresalti read to newsmen 2 hours after the surgery was completed. 


SRI_LANKA PRESIDENT ARRIVES ON PRIVATE VISIT 





AU050930 Rome ANSA in English 0837 GMT 5 Aug 81 


[Text] Rome 5 Aug (ANSA)--The president of Sri Lanka, Junius Richard Javewardene. arrived 
in Rome last night for a private 5-day visit. Javewardene will visit Naples and the Amalfi 
coaet in addition to Rome and the Vatican City. He will not meet with Italian officials 


during his visit. 


-_ = re 


PM030921 Rome LA REPUBBLICA in Italian 28 Jul 81 pp 2-4 


‘Fueenio Scalfari interview with PCI Secretary General Enrico Berlinewer: “Where is the 


n +. ‘ » 7 
Pci ( aE 


[Excerpts! Rome--[Question] I do not see any major differences between what vou sav and 
wheat a committed European social democrat might believe. But vow regard it as an insult 
to be compared to a social democrat. 


fAnewer! Well, there is a substantial difference Social democracy (1 am talking about the 
real kind, of course) has alwavs concerned itself very much with the workers and working 
people organized in trade unions, but little or not at all with underprivileged, the lumpea 
eroletariat and women. Indeed, now that the former scope is exhausted for a capitalist- 
type development which permitted a social democratic policy, now that the problems which 

I mentioned earlier have erupted throughout the capitalist West, there are signs of crisis 
even in the German SPD and the British Labor Party, precisely because the social democratic 


parties are facing situaticns hitherto unknown to them or ignored by then. 


We have centered our policy not only on the ircerests of the actual working class and of 

the workers masses as a whole, but also on the interests of the underprivileged strata 

f society, starting with women, young people and the elderly. To resolve such sroblems, 
reformism and excessive recourse to the wclfare state are no longer enough; there 

must be a thorough change of approach and in the way that the system is organized. Thic 

is the oblective direction to move in and this is our policy, our commitment. 








VII. 6 Aug 81 L 3 ITALY & THE VATICAN 


In fact, the Swedish Social Democrats are also mowing in this direction. and half of the 
German Social Democrats (especially the women and voung reople!} are now also of the same 
opinion. Mitterrand won on the basis of a program that is in sime respects sizilar. 


[Question] You see, you have no reason to be angry if I say that there are no major dif- 
ferences between you and a real socilist party. 


[Answer] I am mot angry in the leas:. We just need to agree on the meaning of the adiective 


“real.” which for us means understancing and analyziug the historical, ideolocical and 
political reasons why we came to formulate and pursue the strategy of Eurocommumist (or 
the Third Path, as the French Socialists, among others, cali it). which is a field within 
which a rapprochement and cooperation can take place between the socialists’ and 
communists’ stances. 


[Question] So you are a real socialist party.... 


[Answer] Inasmuch as we really want to build socialiss.... 


[Qwestion] But in the 21 June elections, Craxi’s Socialists fared much: better than wou. Bow 


do you explain that? 


[Answer] The Socialists have certainly grasped some of the new detunds emerging in the 
country. Not always clearly , but in any case perceptibly, they are issuing sienale« ¢t 
strata of the Sourgeoisie and even the upper bourgeoisie. The profound crisis that has hit 
the DC has also influenced the PSI"s gains, as well as those of the Social Democrats, 
Liberals and Republicans. There is 4 weary attitude toward the DC and « widespread desire 
for change. On 21 June themajority of the votes lost by the DC crossed to the secular and 
socialist area. ‘for the time being that is what has happened. 


[Question] Do vou consider it a positive phenomenon’ 


[Answer] On the whole, ves, since it is accompanied by losses on the part of the fascists 
of the Italian Social Movement and a confirmation of our recovery with respect to 1979. 


[Question] Are you displeased or worried that the PSI is, as you put it, issuing signals 
to bourgeois sectors of society?” 


[Answer] No, it does not worry me, the middle classes and the productive bourgeoisie are 
major sectors of the country and their political and economic interests, when legitimate, 
must be adequately defended and represented. If these social groups transfer part of their 
votes to the secular parties and the PSI, abandoning the traditional DC protection, one can 
only be pleased--but only on one condition. This is that, with these sew votes, the PS! 
and the secular parties demonstrate that they can pursue 4 policy and implement 4 program 
that will constitute a real and thorough change from the past and from the present. If, 
however, it means amere transfer of patronage to strengthen, under new labels, the former 
and present state of relations between the parties and the state and the parties and 
society, with the resulting lamentable methods of goverment and administration, then I 
see no reason why we and the country should declare ourselves satisfied. 


[Question] In your opinion, is such a change of methods and policy taking place or not” 


[Answer] Frankly, no. Can you see it, by any chance’? Are the people aware of it’ Look 
at Sicily, for instance; you will see that on the whole there has been 4 transfer of 


patronage. 
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I do mot mean that the same Always applies everrwhere. Sut I do say that the Socialists 
and Social Democrats have not yet given any sign of wanting to start the reforms of the 
relationship between the parties and the institutions--which,. after all, is so gore than 
@ correct restoration of the constitutional requirements--without which no regeneration 
can be started and without which the morality issue will remain extirely wresolved. 


[Qvestion] You have said on numerous occasions that the morality issue is now at the 
center of Italy’s problems. Why? 


[Answer] The morality isswe is not confined solely to the fact that. since there are 
crooks, corrupt men and grafters in the upper echelons of politics and the sduinistra- 
tion, they sust be rooted owt, charged and put in jail. According to us Communists, 
the morality issue in Italy today is indissolublvy linked with the occupation of the 
State by the government parties and their associates and with their conception of 
politics and government methods, which gust siaply be abandoned and elisinated. This 
is why I say that the morality issue is the nub of Italy’s pre “ems. This is why the 
other parties can only try to be forces for real regeneration i they tackle the 
morality isswe thoroughly, starting with its political causes. 


[Question|) Tell me ome of the political causes that have prompted this aoral decline. 


[Anewer] I ..11 tell vow the one that I consider the primary and decisive cause; the 
discrimination against us. 


[Question] Does that not seem excessive to you, “r Berlinguer’ Does it all stem fros 
that fact that you have not been admitted to the country’s government’ 


lAnswer] I do not wish to be sisunderstood. I a sot saving that it all stems froe 
the fact that we have not been admitted to the government. as if our entry would 
suddenly mark the start of a “golden age” (in any case we have never degged to be 
admitted). What I am saving is that our entry would put an end to a distortion and 
limitation of owr democracy, of the democratic dialectic and of the life of the state; 
I am saying that it would end the situation whereby for the past 35 vears one-third of 
Italians have been discriminated against for political reasons and have never been 
represented in the government. The situation hat remained frozen and there has been no 
change in the ruling class and no change of methods and plans. The game has been 
artificially restricted to 60 percent of the elected parliamentary representatives. 


[Question] Do you segret it? 


[Anewer) It seems to me like a rigged gate, apart from the fact that it remains to be 
seen how the PSI uses this key position which it enjovse partiy thanks to our exclusion. 
For instance, it could use it precisely to remove the prejudice against us. If so, the 
possibilities of change, that is, of a real alternative--and, in the same context, of 
rotation--would be possible, would be of general benefit and, I beliewe, of benefit to 
the PST itself, inasmuch as it too is a party with it« own irreplaceable role in the 
country’s regeneration. Or the Socialists might use their position to increase their 
party's strength in the splitting up and sharing owt of the state. In that case, the 
Italian situation could only deteriorate even further. 


[Question] Tell the truth: vyow beliewe that the Socialists are pursuing the latter 
path rather than the former. 


[Anewer] Well, it is not only that I think so, it is the facts that show it. In 1977, 
the Socialists pledged to remove the DC's prejudice against us. In 1978, they 
confirmed this undertaking, but the first time the DC isswed a veto, they accepted it 
as an unchangeable fact. 
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AVANTI Editorial 
PMO51600 Rome AVANTI in Italian 29 Jul 81 p 1 
{[Editorial: “Depressing Splittism”™] 


[Text] The PCI secretary general's marathon interview granted to the daily LA REPUBBLICA 
is unlikely to leave much of a mark. It opens no debate, puts forwardno new ideas and 
points to no political prospects other than in the form of gloomy and, on the whole, 
cheap propaganda. 


What is striking about it, however, is the almost hallucinatory view of the Italian 
political situat‘on as one in which everything is so rotten, corrupt and degenerate that 
the only hope is of a tragic dawn of general purification. 





Unfortunately, the rest seems to confirm a specific desire for radicalization, apparently 
representing a sect rather thar a major party properly pursuing its desire for a policy 

of movement, committed not to the quest for isolation but to the identification of 

specific targets and paths of political struggle and convergences among forces and efforts, 
in accordance with the rules and characteristics of the democratic dialectic. 


Moreover, all the emphasis is deliberately placed or “diversity"--not of the political 

or ideological kind that has its well-defined traits but a supposed moral diversity 
whereby good and evil are placed on opposite sides, with the exceptions and qualifications 
decided on by the properietor of what is good. 


We are talking about moral diversity with all that entails, namely, contempt for anyone 
different, opposition without respect and censure. ‘Such an attitude and such language 

would make one shudder if one lost for a moment the awareness and confidence of living 

in a free, secure (fairly secure) and democratic society. 


Apart from this depressing splittism, the other thread thatruns through Berlinguer's 
lengthy interview is a characteristic all-embracing and stubborn hostility toward the 
Socialists. It is nothing new; if anything, it constitutes a confirmation that should 
be reflected on more by others than by us. 


It should be noted that these factors of exacerbation, distoration and polemic, which 
stem from a highly erroneous method of viewing and assessing the major force for renewal 
whichwe represent, are spreading and multiplying. This cannot fail to cause great 
concern among us too, because of the rolitical consequences they are bound to have. 
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CALVO-SOTELO HIGHLIGHTS DOMESTIC, FOREIGN ISSUES 





PMO51510 Barcelona LA VANGUARDIA in Spanish 1 Aug 81 p 9 
[EFE report: “Statutes Have Ambiguities Which Autonomy Pact Will Resolve”) 


[Excerpts] Madrid, 31 Jul--The prime minister appeared before the media in what is 
now the customary background--roses on the table, the Spanish flag and a gray curtaiz. 
He was accompanied by Secretary of State for Information Ignacio Aguirre. 


Calvo-Sotelo began by saying that this is the last news conference oefore the beginning 
of the vacation, “which will be short for ministers sin-e there will be another cabinet 
meeting 20 August. For my part, I will visit Mallorca in the middle of the month to 
confer with his majesty the king.” 


"This very day,” the prime minister said, “the autonomy agreement resulting from the 
committee of experts reports was completed. These agreements principally comprise 
political pacts by which the new statutes of autonomy will be governed, a draft organic 
law on the organization of the autonomy process and some economic and financial pacts 
for the autonomous communities.” He added that these agreements will put in order the 
building of the state of the autonomies and “are aimed at placing the development of the 
autonomous communities and of the state within a framework of greater rationality.” 


“Only a strong state can hold autonomies which are also strong." "I believe," he said, 
“that these agreements, signed by the government and the largest opposition party, 

are a decisive step toward bringing greater stringency and order into national political 
life, comparable only to the agreements on employment.” 


The prime minister recalled that both the agreement on employment and the agreement on 
autonomies were two essential agreements which he predicted in the speech of investiture 
and which have been realized. “In both,” he said, “the government has taken the initiative 
and set down aims which were achieved in cooperation with other political forces. They 

are two instances of ‘iow the government governs within the democratic context of our 
parliamentary monarchy.” 


"Economic Indicators Are Favorable" 


Calvo-Sotelo added that “the economic indicators are favorable: Unemployment is falling 
and it is foreseeable that it will continue to fall; prices are holding exceptionally 
well, not having increased over the last month; exports have increased by 40 percent 

in pesetas and 6 percent in dollars; labor disputes have decreased by 60 percent; and 
the stock market remains steady with an index of 137." 


"It is true,” the prime minister concluded, "that we are experiencing difficult times, 
but it is also true that we are resolving the problems confronting us. I am not in 
favor of taking stock and the summer does not justify a rendering of accounts, but I 
believe that these two previously mentioned agreements can and should be presented as 
the most important aspect of our government task.” 


He concluded: "I would also hope--in this instance it is for you to say--to have brought 
over these months and calm, security and tranquillity which the government feels." 


There Will Be Official Note on Arrests 


During the question-and-answer session, the prime minister in discussing the latest 
arrests of extreme rightwingers said that there will be a note from the Interior Ministry 
and that he believes that they had no connection with the putschist plot, “although the 
judiciary has the last word.” 
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Asked by a Venezuelar journalist about the possibility of another coup in Spain, 
Calvo-Sotelo replied: “Those possibilities or probabilities occupy and preoccupy me as 
head of the government, but I do not believe that there is any danger of a military 
coup in Spain, or even that it is possible. The objective circumstances do not exist 
and it is certainly not the principal issue of concern for the government and its 

prime minister.” 


Asked about the internal differences in the Union of the Democratic Center [UCD] the 
prime minister asserted that “those differences are no greater than ia any other 
“olitical party located at Spain's political center. The fact is that the UCD is the 
ruling party and hence more attractive to criticism, especially since there is m re 
openness in the UCD than in any other political party. The government is supsorted 

by the centrist parliamentary group and that support has been staunch and 

will remain so to enable the government to perform and continue with the task entrusted 
to it.” 


Relations With France 


Asked by a foreign journalist about the police measures which France will adopt against 

Spanish terrorists and whether the Spanish Government feels satisfied with those measures, 
Calvo-Sotelo replied that “in these instances the utmost discretion in specifying the measures 
promised by the French Government is usual." “At any event,” he added, [French Interior 
Minister] Deferre’s promises during his visit to Madrid are in line with those which 

President Mitterrand and the French premier made to me during my official visit to Paris, 

that is, that France will not serve as a base for terrorist actions against neighbouring 
countries, especially Spain.” 


He highlighted the justice minister's 3 August visit to Paris and coming talks between 
security chiefs in Spain and France and concluded: “I hope that these measures will 
make good France's promise that its territory will not be a base for terrorists.” 


NATO 


Asked specifically whether the government has now decided when and how it will propose 
Spain's accession to the North Atlantic Treaty Organization, he stated: “The 
government has not vet decided when it will propose the relevant parliamentary debate. 
I hope that the timetable for the parliamentary debate which the government will 
propose to the congress of deputies will be established at a coming cabinet meeting.” 


Satisfied With Government 


Asked whether he was satisfied with his government's work and whether he intends to effect 
a crisis soon, the prime minister said: "On the whole, I am satisfied with the conduct 

of the government I head--a government which was not inherited but formed by myself 

and made up of responsible and competent people. I do not mean by this that I am 
entirely satisfied with all that has been accomplished since we must exert ourselves and 
move onward. I can perform that task with the team which I have. And it would not 

be good, in view of the circumstances, to add another factor of uncertainty which 

a ministerial crisis always creates. There is a government for quite a while.” 


Allusion to PNV and CU 


He later asserted that the autonomy pact would have been stronger if the Basque Nationalist 
Party and Convergence and Union had taken part in the negotiations on that pact<--a pact 
which, as time will demonstrate, will not hold «p the autonomy statutes of the Basque 
country and Catalonia, although those statutes have ambiguities which coulil be affected 

by the autonomy pact. 
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The prime minister emphasized that the building of the state of the autonomies is something 
of great significance and importance which should go ahead, even if not all the political 
forces are involved. “But the fact that the UCD and the Spanish Socialist Workers Party, 
which are the two main state parties, are prepared to carry out the pact is something 
important and sufficient and it will entail no cutbacks or dead stops in the autonomy 
statutes approved.” 


“Army in Its Place” 


Ansvering another question, Leopoldo Calvo-Sotelo said: “The army is in its place and the 
statements by people who have been arrested and are presumably connected with extreme 
rightwine activities, even if they are military personnel, must in no way be confused with 
the tribute made by Lt Gen Fernandez Posse. These are two distinct kinds of statements, 
since the latter has retracted and given public explanations, leaving things in their 
place and the army in its place.” 


At another point in the news conference, Calvo-Sotelo stated that Spain's entry into NATO 
and the EEC are different problems. “Spain's entry into the communities poses difficulties, 
but Spain is already in the EEC de jure, ~s is demonstrated by its foreign trade, and it 
will become de facto. In no event has the government contemplated withdrawing Spain's 
application to join the EEC.” 


The head of government described as “inopportune” the decision that the prince and princess 
of Wales should visit Gibraltar on their honeymoon, which caused His Majesty King Juan 
Carlos to cancel his presence at the wedding. “His «ajesty the king's reaction to the 
gesture has earned the praise not only of the Span’sh people,” Calvo-Sotelo emphasized, 
“but of the foreign press and of part of the British press. However, there the matter 
rests, without greater significance. Simply, the occasion of Prince Charles’ wedding was 
advantageous for Spain in that the Gibraltar issue could be expressed in very clear terms 
by Spain and this could create some advantage when the Spanish-British talks on the Rock 


are resumed in September.” 


WEEKLY ALLEGES KING INVOLVED IN FEBRUARY COUP 





NCO5S1808 Paris AFP in English 1801 GMT 5 Aug 81 


[Text] Madrid, 5 Aug (AFP)--A document implicating King Juan Carlos in the military coup 
attempt lcet February has been circulating among Spanish military barracks, according to 
a newspaper report here today. 


The weekly SABADO GRAFICO published several passages from the document, which charged 
that Spain's domestic situation had declined since the failed coup d'etat because of “the 
incapacity of the ruling class.” 


The document said General Alfonso Armada, who was charged in the coup attempt, had asked 

a group of experts to study the legality of the constitution and the possibility of dissolv- 
ing parliament and rewriting a new constitution. The general then reportedly handed over 
the study co the kine. 


The document also implicated Spain's military hierarchy, charging that 17 lLieutenant- 
generals had met in January ‘980 to consider the necessity for military action. The 17 
officers were then supposed to have had a “very tense” meeting with the king, the report 
said. 


Since the February 23 coup attempt, the extreme right has circulated several similar 
documents, sources said. 





VII. 6 Aug 81 UNITED KINGDOM Q1 


CARRINGTON, NORKAY'S FRYDEXLUND DISCUSS ZONE ISSUE 





PM060907 Oslo AFTENPOSTEN in Norwegian 24 Jul 81 p 8 
[Aasmund Willersrud report: “Carringtm ‘No’ to Nordic Nuclear-Free Zone?"] 


[Text] London, 23 Jul--British ForeignSecretary Lord Carrington expressed clear objections 
to the proposal for a nuclear-free zone in the Nordic countries during talks with 

Norwegian Foreign Minister Knut Frydenlund in London on Thursday [23 July]. Carrington 
said that an investigation now of the this demarche would complicate the NATO alliance's 
efforts to reach an asr* ment on nuclear arms in Europe. 


Lord Carrington also stressed that the proposal for a Nordic nuclear-free zone not only 
affects the Nordic countries but aiso greatly affects the whole alliance. He has warned 
in the past against demarches which could contribute to weakening NATO's joint action in 
all important questions, especially those to do with nuclear arms, before negotiations 
with the Soviet Union are started. 


Foreign Minister Frydenlund told AFTENPOSTEN that he gave an acount of the Norwegia 
proposal and he stressed that Norway would not take any further independent steps without 
consulting the other allies in NATO. But he stressed that this is a question which 

also affects the other Neidic countries. 


[Qvwestion] The proposal for a Nordic nuclear-free zone has now been discussed with a 
number of our most important NATO partners and has been met evervwhere with only little 
understanding. Is it possible that Norway will abandon the proposal? 


[Answer] I have never concealed the fact that this is a very diffia lt question and ¢ nat 
there is strong skepticism in other countries, but you must remember that it is a 
proposal included in the Labor Party's manifesto for the next 4-year period and it is 
also included in the government's long term program. It is clear that the Labor Party 
will treat seriously all the things included in themanifesto. [answer ends] 


woven asked if he still thought it possible to have the proposal included in the talks 
between the United States and the Soviet Union on arms limitation, as the prime minister 
has hinted in the past, Frydenlund said that the mere fact that negotiations between the 
superpowers will be starting will contribute to a general improvement in the 
international atmosphere, which will create greater understanding for proposals such as 
the present one. 


Frydenlund stressed that he had not traveled to London to hear Lord Carrington's views 

on the proposal for a nuclear-free zone--he knew them beforehand. The visit was part 

of the arrangement Norway has with the EEC, according to which Norway takes the init iative 
for contacts with the incoming chairman of the EEC Council of Ministers. The aim is to 
discuss important foreign policy questions which are included on the agenda. 


During the talks in London on Thursday, the two foreign ministers discussed the Middle 
East, among other things, and both sides expressed serious concern over developments 
there. Frydenlund also expressed his full support for Lord Carringten's plan for a 
peace conference for Afghanistan. 
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NEW SESSION OF INTERCOMMUNAL TALKS HELD ON 5 AUG 





Preliminary Comments 
NCO51850 Nicosia Domestic Service in Greek 1630 GMT 5 Aug 81 


[Text] A new meeting within the framework of the intercommunal talks began at the 

Ledra Palace Hotel a short while ago. In a statement before the meeting, Turkish Cypriot 
interlocutor Onan said thai he was going to submit comprehensive proposals for a Cyprus 
soluticn to the meeting; that the proposals refer to the territorial and the constitutiosa! 
aspects of the problem and to the questions of security and guarantees. Mr Onan added 

that the proposals of the Turkish Cypriot side are accompanied by a map. 


The representative of the Greek Cypriot side, ir loannidhis, said in a statement that 
within the framework of the inter-Cypriot talks, the seventh round will be completed 

at today's meetingwiththe discussion of the territorial aspect. During today's meeting, 
he added, we expect to receive the other side's concrete positions on the territorial 
aspect. 


In reply to a question as to whether he expected proposals on the constitutional aspect, 
Mr loannidhis said that this depended on the other side. 


The UN secretary general's special representative in Cyprus, Mr Gobbi, said that with 
today’s meeting we are entering a critical stage in the intercommunal dialogue. Replying 
to questions, Mr Gobbi said that he does not have a clear understanding of the Turkish 
proposals. The parties, he said, will assess whether these are positive or negative. 
However, he added, I would like to reiterate that the submission of the propesals is in 
itself, a positive event that contributes to keeping the negotiations moving. 


Replying to another question, Mr Gobbi said that by nature and rationally he is optimistic, 
because he believes there is movement. Before the meeting, the Turkish Cypriot inter- 
locutor was asked whether, taking into consideration the Greek proposais on the 

territorial and constitutional aspects, he could say that a cammon ground existed, to 
which he replied: I believe that common ground can be found. At first perhaps we may 

not have common ground on the constitutional aspect, but I am sure that in many instances 
we shall find common points on which to agree. 


Mr Onan also said that the map relating to the territorial aspect does not contain percentages. 


Replying to another question, he said that the procedure that will be follaed in the 
future will also be discussed at today’s meeting. 


UN Communique 
NOO51852 Nicosia K~estic Television Service in Greek 1730 GMT 5 Aug 81 


[Text] A UN communique [on today's intercommunal meeting] released a short while 

ago says that the Turkish Cypriot side submitted comprehensive proposals for a Cyprus 
solution, including a draft constitution, as well as territorial proposals on maps, one 

of which defines the proposed borderline between the two constituent members of the proposed 
federal republic while the other particularly refers to Varosha. 


The UN communique adds: The Turkish Cypriot proposals also refer to arrangements on 
security matters. The next meeting will take place on 19 August. 
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National Council Meet ine 
NCO61050 Nicosia Domestic Service in Creek 1030 CMT 6 Aug 8] 


[Text] Today the government said that the National Council will meet next week in order 
to discuss the Turkish proposals. The spokesman added: In the meantime, President 
Kiprianou will have separate meetings with the members of the National Council to brief 
them in connection with the proposals. 


This morning the Council of Ministers held an extraordinary meeting under President 
Kiprianou’s chairmanship; House President Ladhas also attended the meeting. Interlocutor 
Ioannidhis briefed the members of the Council of Ministers on the Turkish proposals. 

A preliminary exchange of views took place during the meetim. 


O FILELEVTHEROS Comments 
NC060737 Nicosia O FILELEVTHEROS in Greek 6 Aug 81 pp 1,12 


[Excerpts] Yesterday the Turkish Cypriot proposals were presented along with amap. It 

has been learned from diplomatic and other sources that the proposals refer to the territorial 
and comstitutional aspects of the Cyprus problem, to questions of security and guarantees, 
and to the question of Varosha, a question which, however, the Turkish side does not 

give priority to. According to the same sources, the Turkish proposals connect and make 
mutually dependent the territorial and the constitutional aspects and provide for a 

package deal. 


It has been learned from the same sources that in the case of the territorial .spect, the 
proposals provide for the return of territory equal to 3 percent of the entire area of 
Cyprus, mainly within the region of the villages along the old Nicosia-Famagusta highway, 
so that about 40,000 Greek Cypriots may be able to return to their homes. 


Or the basis of the Turkish proposals, the villages which are expected to be freed, 
thereby allowing their inhabitants to return to their homes, are the following: Asha, 
Vatili, Lysi, Kondea, Makrasyka and Athna. The territorial readjustments will entail 
the withdrawal of Turkish troops from Louroujina and from Limnitis im the Lefka area 
and from some parts of the Morphou region. 


The Turkish troops will not withdraw from the area around Tymbou because the Turkish 
leaders cite security reasons for the Tymbou airport. 


Although no details regarding the Varosha proposal have become known, according to the 
Turkish proposal it is estimated that about 30,000 Greeks will be able to return to their 
property. 


It is expected that in the event of an agreement on the territorial aspect, the area of 
the present buffer zone, which is estimated at 3 percent of the land, will be returned 
to the Greeks. 


In connection with the territorial aspect, the Turkish leadership does not insist on a 
50-50 ratio of equal representation in the government, but rather proposes a 4 to 2 
ratio. However, the Turkish leadership insists that the president of the state should 


by rotation be Greek and Turk. 


As for the right of freedom of movement, it is suggested that orginally the question 
must be taken up by a special committee which will be set up. so that freedom of movement 
would be gradually implemented. 


The assessment of the diplomatic sources, which have provided the above information, is 
that the Turkish proposals are very far apart from the Greek Cypriot proposals of 
1977. And thus they expect that considerable time will be expended on hard negotiations. 
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FOREST FIRES NEAR ATHENS BROUGHT UNDER CONTROL 








NOO51215 Athens Domestic Service in Greek 1130 GYT 5 Aug 81 


[Text] After nightlong superhuman efforts, the last fire at Pendeli Mourtain was put out 
at 0900 today. Two firefighting aircraft participated in fighting the fire since 0700 
today. The small fires that were burning early this morning at Ekali, Kokkinaras and 
Melissia were also put out. 


At noon today, the Ministry of National Defense announced that inhabitants of the eastern 
part of Attiki area that was hit bv the fires can safelw return to their homes because 
there is no danger from the fires. 


Damages in the northern suburbs of Athens are heavy but no complete assessment of the 
catastrophe has been made as yet. First figures on the damage are expected to be announced 


in the evening. However, many houses have been destroved and many others have been damaged. 


MITSOTAKIS RETURNS FROM OFFICIAL VISIT IN CYPRUS 





NCO51222 Athens Domestic Service in Greek 1130 GMT 5 Aug 81 


[Text] Foreign Minister Mitsotakis returned to Athens this morning from Cyprus where he 
had paid an official visit. 


CONTINUATION OF NEW DEMOCRACY PROGRA! STATEMENT 








Part Eight 
NCO31950 Athens I KATHIMERINI in Greek 29 Jul 81 p 5 


[Part eight of New Democracy program to be implemented in the next 4 yvears--al] capitals 
denote boldface as published] 


[Text] INSTITUTIONAL CHANGES IN THE CIVIL SERVICE--ADJUSTMENT TO THE SPIRIT OF THE TIMES AND 
IMPLEMENTATION OF THE PEOPLE'S EXPECTATIONS 


The next 4 years will be a period of institutional changes. The New Democracy program for 
the coming period foresees significant changes in all sectors. Through the measures that 

will be implemented in the civil service, the state will become the organ to collectively 

represent and serve the citizens. The civil service absolutely will respond to the s»irit 
of the times and to the citizens’ expectations. 


The New Democracy program aims at: modernizing the civil service and increasing its pro- 
ductivity; raising the level of services; changing the mentality and behavior in relations 
with citizens; drastically reducing the jurisdiction and intervention of the civil service 
in the exercise of the citizens" productive and social activities. 


Some basic directions emerge from these relevant goals of the civil service's various sec- 
tors which constitute the means that will bring about the radical reorganization and eleva- 
tion of the civil service: First, the total number of publications, documents, regulatory 
degrees and legislative acts issued by all civil services will be examined from the outset, 
through the procedure of starting from zero. It is believed that easily and without any 
damage to the civil service's effectiveness, two-thirds of them can be abolished, something 
that will rid the civil service of a great burden and automatically will lead to a vertical 
increase in productivity. Second, a gradual reduction in the number of emplovees in the 
civil and state services will be considered, while conversely a radical increase in the 
number of employees dealing with the provision of social services by the state, especially 
in the sectors of education, health, welfare and culture, will be considered. 
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DECENTRALIZATION 


Third, a true decentralization of administration will be implemented. This means that 
the central services, which will be radically reduced in power, will have no executive 
competency. They will exclusively perform staff work. The executive work will be wder- 
taken by services that will be decentralized, at least at the district level. Interdis- 
trict services will be abolished unless they are exclusively engaged with staff work. At 
the same time, the machine accounting of services will be promoted so that all regional 
civil services can be interlinked through electronic centers (terminals) with the central 
services. The decentralization of jurisdictions should proceed from district services to 
lower levels, that is, to local self-government, through the establishment of a second 
degree of local self-government. The goal in this instance is: The citizen should be 
served for most of his needs bv the civil service in the village or town in which he lives 
and only for exceptional cases in the district in which he lives. li is not permissible 
for a citizen to have to go outside his district for anv service except for higher educa- 
tion, supreme justice and the provision of specialized health services. 


Other basic goals for the coming period are: 


—The radical revision of the system of the crganization of public services and the way of 
recruiting, promoting and payine civil servantr. 


—The raising of the level of civil servants, first throuzh recruiting by region based on 
the graduation grades from lvceums in accordance with the needs of the local authorities 
and second through higher levels of compensation for positions of increased responsibility 
and through promotions based on production; 


--Newly recruited emplovees will serve for 3 vears as intraministerial emplovees in order 
to acquire all-round experience and will be made permanent emplovees after a substantive 
procedure with objective criteria. 


Thus, both productivity will increase and the administration will be manned by experienced 
cadres. Specifically, in this sector the aims are to: guarantee the operation of a vard- 
stick of the employee's productivity as the basic criterion for promotion; expand the 
institution of prizes to emplovees who are distinguished for their productivity; intensify 
and multiply programs for additional training and postgrsduatv education for employees in 
cooperation with the responsible services; and establish incentives for emplo'wes who 
serve in provincial towns with a high cost of living index. 


PLANNING 


Certain basic goals also exist in the sector of the administration's supervision and the 
training of cadres. We seek: 


--To organize a more systematic and stricter supervision for the good operation of state 
services and emplovees’ behavior toward citizens and their affairs. We can also entrust 
certain other jurisdictions to the former supreme council of civil services. 


--To organize a similar system for the supervision of public enterprises and public 
organizations. The purpose of such supervision will be to coordinate the programs and 
activities of organizations with governmental directions and to examine the public's 
complaints on their operation. 


--To help ministers increase the effectiveness of their work through the formation, in 
every ministry, of a ministerial staff office manned by scientific personnel with a 
high-level of competence enjoving the ministers’ complete trust. 


-<-To strengthen the elevation of the qualitative level of administrative cadres tl rough 
the implementation of our plan for the establishment of a school for national adm nistra- 
tion. At the same time, branch schools will be established for large specialized branches 
like tax collection, customs and so forth. 
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In addition to all this, the basic prerequisite for the effective operation of the state | 
mechaniss and the civil service will be the planning and coordination of their activities. 

The various relevant programs, like the programs for public investments, the ~rograms for 

the manning of public services and the corresponding program for public enterprises and 
organizations, will fall harmoniously within the complex of the plan for social and 

economic development which begins with the national plan and ends with the district plan. 


These measures, which could have already modernized public administration to the standard 
of current demands, would have been taken and implemented earlier if New Democracy had 
not been compelled by the state of affairs since the change in the regime to have dealt, 
according to priority, with the restoration and consolidation of democracy, the defense 
of the coumtry, the achievement of economic stability, the accession to the EEC and the 
raising of educational standards. 


Yet despite these problems, significant steps were taken during the 1975-80 period in the 
public administration sector. i{vpically, it is mentioned that in the sector for the 
improvement of the human factor the 5-day work week was established, the advancement of 
the personnel’s wage scale was made independent of the existence of organic positions and 
the sector for training emplovees was organized. In the secior of decentralization, 
decisive responsibilities were transferred to nomarchs, the preparaticn of nomarchy pro- 
grams was decentralized, the country’s planning regions were established, jurisdictions 
for irrigation and sewage proje in municipalities and commumities were decentralized 
and steps were taken to aboli: '.t responsibilities, new organizations were imle- 
mented in ministries, many sect« s of the public administration changed to machine 
accounting, the compilation of the budget starting from zero began being implemented, 
productivity was increased and the state established a company which, among other things, 
is proceeding with the implementation of a plan for housing ministries in their ow buildings. 


Part Nine 
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[Part Nine of New Democracy program to be implemented in the next 4 years--all capitals 
denote boldface as published] 


[Text] 9. SECTORS: REGIONAL DEVELOPMENT-TOWN PLANNING AND ENVIRONMENT 
A) RECIONAL DEVELOPMENT-TOWN PLANNING 


The improvement of the standard of living of the people in the regions so that it will 
rank with the living standard of those in urban centers has been the basic policy fol- 
lowed in the field of regional development. For the first time, there has been coordina- 
tion of a very broad program of technical and social infrastructure projects by 
introducing strong incentives to activate private initiative directed toward the regions; 
the results have been more than impressive. Continuation of the effort that was started 
in the past 6-year period is the basis of “ew Democracy’s policy for the coming period, 
as well as achieving economic, social and cultural homogeneity from one end of the coun- 
try to the other. The population of the Athens area will not increase at a rate faster 
than that of the rest of the country during the 1981-85 period; it will remain stationary 
during the 1986-90 period, and the ultimate goal is its reduction. 


At the same time, the country's economic development will almost entirely come from the 
regions. In order to implement all this, there must be a complete network of health and 
entertainment services in the regions as well as cultural centers, the epicenter of which 
will be the wniversity units which already exist or which will be established. 
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At the same time, the adzlsictrative decentralization and communication linking of the 
regions will proceed so that cumulative development forces can expend their dynamiss= through- 
out the broader regional area, deemphasizing the already developed large urban centers. 

In order to guarantee the success of this policy, the state's generous presence sust be 
complemented by the undivided cooperation of local populations. For this reason, 

development of individual regions will be pursued through detailed programs that will 

befit the regions’ peculiarities and comparative advantages, and will be based on broad 
popular participation for their preparation and implementation. 


THE CENTERS FOR INTENSIVE PROCRAMS AND DEVELOPMENT 


In this effort to confront regional problems, priority will be given to the productivity 
center’s role. Each of the six centers for intensive development programs vill be used 

as a focal point for the development of the corresponding region. At the same time, the 
development of many smaller urban and rural centers will be promoted if they show possibili- 
ties for developing and concentrating the population. The six existing productivity 
centers and the new ones that will be established for the remaining regions will be 
adequately equipped with technical, economic and social infrastructures, and will become 
p’.ces where priority is given to decentralizing of the administrative machinery and 
guiding private initiative to new investments. 


In order to effectively promote the composite aims of regional development and town 
planning, as in all EEC countries, the policy of development by sector of activity 
(agriculture, industry, tourism, transport and so forth) will be followed by an evaluation 
that will create stable employment. Of course, an exception to this rule will be made 
for border areas, whose income will be strengthened and population maintained at the 
necessary size. The most basic of the relevant institutional, economic, administrative 
and other measures that will be taken will be: 


--Banning the establishment of new industrial and other “bothersome” activities in the 
Athens area. 


-—Completing administrative and economic decentralization, at both the romarchy and local 
self-government levels. 


--Compared to the past, making greater use of the program for pub! - investments and of 
the program of investments by public organizations, for the quicker implementation of 
regional and town planning goals. 

--Increasing the strength of industrial areas. 

--Establishing new independent hospital and university units and increasing the ef fective- 
ness of existing units so that a high-level socio-cultural infrastructure can be created 
in the provincial area. 


--Granting economic incentives to new scientists to set up in regional areas. 


--Strengthening domestic craftmanship in order to increase and stabilize family income, 
an element that will create strong tendencies for repatriation and permanent establish- 
ment in regional areas. 


--Creating favorable bank financing of businesses established in regional areas. 


--Operating mixed economy institutions to utilize the development potential of the various 
areas whenever sufficient private interest will not be manifested or whenever the mixed 
economy institutions are appropriate for this kind of activity. 
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--Completing town planning programs that already are being prepared for the six centers 
of intensive development programs that have been selected and promoting the procedure fo 
the preparation of such program for the whole country. 


These measures are a continouation of measures that were taken during the 1975-80 6-vear 
period to deal with the regional problem. They aimed at creating the suitable institu- 
tional organs of administration and planning at the Regional level: at pre; sring and 
carrying forward special development programs; and at passing legislation on development, 
making provision for strong incentives for the country’s private business potential. In 
this commection, the measures taken for timely dealing with the regional problem since the 
change in regime are the following: 


--Planaing bureaus were established in seven provinces; the central as well as the nine 
special services for regional development were reorganized and strengthened. 


--Special development programs were prepared for nine problematic provinces (fEvritania, 
Cyclades, Crevena, Rethimnon, Evros, Dhodhekanisos, Lesvos, Samos, Khios) and for six 

areas (Kalavrita District in the Akhaia Province; Falaisia in Arkadhia; Gortinia in Arkachia: 
Elasson in Larisa; Sindiki in Serrai; Nevrokopion-Parakticn in Drama); the state contribution 
in investments has been strong. 


--Along with all this, special programs were prepared for the development of rural settle- 
ments in 14 provinces (Voiotia, Fthiotis, Fokis, Florina, Korinthia, Lakonia, Messiniz, 
Kardhitsa, Trikala, Kavala, Thesprotia, loannina, Kanthi, Rodhoppi); programs were als 
prepared for the development of 9 forest housing centers in 9 provinces (Evritania. Fthiotis, 
Kastoria, Pella, Florina, Crevena, Kardhitsa, Trikala and loannina) both in order to 

utilize the existing resources and to better organize the services for the population 

living around the viable rural and forest settlements. 


-In order to promote infrastructure projects of local importance, a considerable part 
of the public investments program (15-20 percent) was utilized through the provincia! 
program chain. 


-—A special effort has been made for the development of Evros Province throweh the financing 
of the World Bank. 


--Laws 289/1976 and 849/1978 approved increased incentives aimed at encouraging and pro- 
moting private investments in nationally desirable areas; with the rec ot law 1116/81 the 
incentives system has been drastically improved. 


~<A special program for the regional development of the country for the 1981-85 period has 
been prepared. This program has already been accepted by the competent village organs as 
the basis for free aid from the European Regional Development Fund. It is noted that 
during the current year, 1981, aid from the European Regional Development Fund is estimated 
at 11.5 billion drachmas. 


B) ENVIRONMENT 


Better quality of life: This is the principle that defines the policy to be intensively 
implemented in the coming period by New Democracy. 


Particularly for Athens, the basic goal is that the problem of atmospheric pollution be 
solved within 5 years. In order to trace the pollution sources, the stations that measure 
pollution will be increased from 5 to 20 within 1 year. By exercising strict control over 
automobile emissions, by improving the quality of fuel and by replacing all old buses, 
automobile pollution will be considerably reduced. Along with this, the sroblem will be 
solved through the compulsory adoption-<in the field of industry--<of suitable antipeoliution 
installations; strong incentives have been approved in this connection. Should it be 
necessary, industrial installations that cause serious pollution will have to be removed 
from Athens. Finally, by exercising strict control or central heating burners in bul ldings, 
this source of pollution will also be combatted. 
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Moreover, the natural gas plant will be remowed [from Athens!, and a special laboratory 
will be established to check om central beating burners. An effort will be msde to import 
automobiles with emission control systems, with a corresponding reduction in import duties. 
so that their price will not be affected. 


A similar program to combat atmospheric pollution is already at the stage of implementation 
for Thessaloniki. Similar programs will be carried out by 1985 in all the centers of 
intensive development programs. The institutional framework is ready and the experience 
gained from Athens will belp such. 


Bevond all this, considerable amounts will be spent to catry owt sewage networks and 
installations to clean waste water in the capital and large urban centers. The full 
implementation of the program will cost 400 billion ¢.achmas and will take at least 10 
years to complete because of the size of the expenditure involved. 


As for preventing degeneration of the enviroment, environmental education will be intro- 
duced in schools and more than 10 million trees will be planted in the next 3 years; at the 
same time, a special study will be prepared ‘or every public and private project that could 
affect the environment. 


THE NATIONAL CENTER OF ENVIRONMENT AND OF POLLITION OCOTTROL 


In the meantime, in order to control and forecast «cvironmental problems, 4 national center 
(institute) of environment and pollution contro’ .‘11 be esteblished. Networks to watch 

all environmental conditions will be developed; special emphasis will be put on air quality, 
on icternal ond ocean waters and on household systems. Finally, the environmental services 
will be strengthened and organized, and reserach on envirormenta! questions will be assisted. 
In order to protect the manmade and cultural environment, incentives will be approved for 
the development and protection of traditional settlements (tax exemptions, long-term loans, 
subsidies, special building terms); perks will be established in urban centers and trees 
will be planted, and sites for recreation will be developed (open air theaters, grounds for 
children*: games, wallaays). The old city quarters (Plaka, upper city of Thessaloniki, 
upper Siros, Rethimnon, the old Khania harbor) wili be “eveloped; the gomuments and the sites 
around them will be protected. Finallv, there will be continuous control over the closed 
gulfe (Saronikes, Pagasitikes, Thermaikeos’ and in general of all the sea areas which suffer 
from increased pelluticn (Patraikos, Evvoikos, the Gulf of Kavala); the establishment of 

new industries in some streas will be banned. 


In order to protect nature, national forests will be manned and sea parks will be established 
(Yorio Sporadhes, *oufonisia, Arki-Lipsoi, Armathia of Kasos, Cavdhos, Paximadha of Crete); 
care wil. be taken for th protection of recreation areas, areas of specisi interest, 
exceptional coastal sites, sites at river mouths, in mountainous areas and so forth. 


The environmental problems were taken up by the “ew Democracy governments inmediate'y 
after the change in regines, when a policy for the protection of the environment was forned. 
This policy has become 4 reality and its results will soon be seen. 


Specifically. the foundations have been laid for an tnetitutional framework, and measures 
have been taken. Some of these measures are characteristic: 


A oumber of laws for the protection of the environment have been passed. The sost important 
of there laws refer to city planning and environment; the control om agricultural chesicals; 
the indwetrial areas; the protection of marine environment; the settlement areas; the pro- 
tection of forests and of forest areas; irrigation and sewage. The entire environmental 
program was accepted, and so were the pertinent ERC acts, and a series of inter- 
national agreements referring to environment were signed. 
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In order to prevent and combat sea pollution, special antipollution vessels and aircarft 
to locate filth were purchased. 


A service to control industrial pollution of waters has been set up and has been operating; 
strong incentives have been approved to build installations to clean waste water. The 
construction of sewage works and of installations to clean waste water has been promoted 

in order to protect water against pollution in both the area of the capital and in areas 
suffering from an acute pollution problen. 


Particularly in order to scientifically establish and measure the extent of atmospheric 
pollution in the area of the capital, five monitoring stations have been established. 
In order to combat pollution, «he following measures have been taken: 


--The establishment of new inustries within the capital has been prohibited. 

--The use of Mazut for heating buildings has been prohibited. 

--The presence of lead in gas has been reduced from 0.7 grams per liter to 0.4 grams, so 
that it may be one of the lowest in Europe--East and West. 

--The operation of the big electric power station at Keratsini has already been stopped. 
--0Oil with a lower sulphur content has been bought, and it is already available in the 
market to meet the needs of the capital. 

--Although no other kinds of incentives have been provided for the industry in the canital, 
as an exception, incentives have been provided for the installation of systems that 
reduce pollution. 

--About 1,000 old thermic buses have been replaced by new ones and 150 new electric buses 
have been put into operation. 

--Uneven crossings are already being built at the intersection of central thoroughfares, 
this will contribute to the easing of traffic congestion and the reduction of automobile 
pollutior., 
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[Part 10 of New Democracy program to be implemented inthe next 4 years--all capitals denote 
boldface as published] 


[Text] 10. SECTORS: TRANSPORTATION-COMEMNICATIONS-MERCHANT MARINE-TOURISM 

TRANSPORTATION 

This sector's achievements in the 6 years--from 1975 to 1981 are particularly important 

as are the New Democracy plans for the period to follow. The basic policy goals for ‘ive 
next 5 years are: 

(A) A coordinated development of the transportation system so that it contributes 
effectively toward the goals of economy and regional development, simultaneously lowering 
transportation costs for passengers and goods. 

(B) Connecting the country with the Common Market countries in a complete network of land, 
sea and air transportation, which would neutralize our geographical distance from the EEC 


countries and boost the country's role as a link between Europe and Middle East. 


(C) Maximize saving in energy consumption by increasing the use of more energy-efficient 
transport means. 


(D) The use of transport means in such a way that the environment is protected. 


--In the sector of land transportation: In view of the creat importance in linking the 
two large consumer and urban centers with the important economic development centers, 
the government will proceed to build highways as well as regional access roads. Among 
these will be the Turkish border-Igoumenitsa highway, connecting the country's most 
productive agricultural centers with the transport link to EEC countries, the central 
Greece-Ipiros highway and the Corinth-Kalamata highway. 
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The system will be augmented with other roai nets of secondary prioritv. Building these 
highwavs will demand tremendous expenditures, to be finamoed by international organizations 
} 


and bv levving tolls. This will be the goal in the next 10 vears. 


--~The emphasis given to the railway sector during the 1975-80 period will be comtinued 
during the next 5 years with a series of projects for improved passenger service and 
goods transport by rail. It also envisages a series of institutional and organizational 
measures to attract passengers and goods transport bv rail. The basic two-way electrical 
Athens-Thessaloniki railway line to be built will ultimately shorten the distance by 

4 hours. The cost of the project is estimated at 70 billion drachmas. Projects to 
improve part of the Thessaloniki-Idhomenis railway line have also begun. 


--In the sector of sea transportation, the goal is that ev@ the smallest island wil! 
have a communication service 4 times per week, while there will be connection with the 
bigger islands at least once daily. There will be fast boat connection with each group 
of islands. In order to achieve this, coastal communications will continue to be served 
by private initiative but it will be organized in six operational groups; Crclades, 
Dodecanese, Aegean Islands, Crete and lonion islands, while the sixth group will consist 
of the ferrvboat routes of short and medium distances that will continue their usual! 
operation. In the first five groups, utilization of the communication routes wil! be 
unified in partnerships or in another form of group utilization that will guarantee a 
rational distribution of routes and use of ships as well as fuel economy. In this wav 
it will be possible to introduce the fastest possible access to transport by fast ships 
and aircraft. The resources of unproductive routes will be used to realize these goals. 
Connection of islands within the same group, particularly that of the Cyclades and 
Dodecanese grou 3, and interconnection between the various groups themselves will also 
be pursued. 


Ss 
> 


-—Air traffic will be improved and further developed bv interregional connections as well 
as interconnection of islands with big airports. When the building of the new airport 
at Spata begins, the air traffic system will be modernized with EEC financing the project. 


A special effort will be made to solve urban transportation problems, particularly in 
the metropolitan area, where problems cause bitterness and adversity because of the 
high construction costs. Specifically, in the metropolitan area it is envisaged to 
build 12 elevated crossings, at a cost of 1,700 million drachams, as well as new roads, 
roundabouts and wider roads. In order to improve and maintain the transport network of 
the capital, it is envasaged to spend 3 billion drachmas in 1981-1982. At the same 
time, the work on the first priority subway line will be speeded up; 700 buses and 60 
trolley will be added and an electronic control system for bus routes installed. The 
government gives special priority to solving the Athens commumications problems to 
achieve smog abalement. 


Similar arrangements will be made for Thessaloniki to prevent the problems facing Athens. 
A request for a feasibility study for a subway in Thessaloniki will be made. 


B) COMMUNICATIONS 


The basic goals in the telecommunications sector in the next vears are: 


A) Linking all homes to the couwtry's automatic overseas network. 8B) The quantitative 

and qualitative improvement of tue international telephone and telex svstem. C) Setisfving 
the demands of all citizens in urban areas for installation of telephones and D) The 
imprevemert of the radio communication for seagoing ships. 
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In order to fulfill the above goals in the 1981-85 period a very important telecommunica- 
tions development program has been drawn up. This program is already being implemented 
and includes the following projects: 


--The necessary installations to increase telephones by 1 million (mew lines). It is 
noted that during this period efforts will be made to increase the number of telephones 

in the provinces. 

--The installation of underwater telephone cables in 1981 between Greece and Syria, Greece 
and France and Greece and Cyprus. In 1983 it is envisaged to complete the installation 

of underwater telephone cables between Greece and Egypt. 

--The installation of two international electronic telephone centers by 1983. 

--The installation of a third earth satellite station at Thermoplyae for completion by 

the end of 1982. 


When the above projects are completed, the capacity of the installations serving interna- 
tional communications will have more than doubled, making Greece an international 
telecommunications center, which will have particular importance for making Piraievs into 
an important international shipping center. 


The basic goal in the postal sector is the speediest possible despatch of letters. Studies 
are already underway for the modernization of the whole system and in the next 2 months a 
special plan will be implemented to improve postal service. 


C) MERCHANT MARINE 


Thanks to the human factor'’s long experience we, by comparison, enjoy an important advantage 
in shipping. This advantage along with the size of our merchant marine makes shipping a 
strategic field within our national drive for greater economic development. This fact, as 
well as the changing conditions in sea transportation, make certain adjustments imperative; 
they dictate New Democracy's shipping policy. This policy is conveyed by the foliowing 
guiding principles: 


l. Continued assistance to shipping in order to develop it to international standards. 


2. To improve and augment shipping with better telecommunications, fuller technical 
servicing, faster refueling and, generaily, with all necessary facilities. 


3. To utilize our EEC participation. This means that we will actively participate in 
drawing up a joint shipping policy, based on joint interests and freedom of transportation, 
and that we will move a greater amount of EEC trade than before. 


4. To develop coastal shipping communications and reform the pertinent routes to achieve 
energy economy and improved communications between the mainland of Greece and the islands. 


5. To exert systematic efforts to attract Greeks for manning Greek vessels on which 
foreigners are now serving because there is not sufficient response by Greeks. For this 
purpose, the following measures are under study and will soon take the form of more 
concrete legislation: 


--The service on board ship will be considered as military service and can, therefore, 


substitute for the latter. 
--The time of service necessary for a seaman to receive a pension will be reduced. 
--The training of seamen will be conducted in short stages and the theoretical education 


will be combined with the possibility of salaried employment. 
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6. We will pursue the utilization of our experience in the maritime field with the ain 
of granting technical assistance to Middle East countries and establishing joint companies. 


7. Regular lines of sea communication will be established with the countries and ports 
to which a significant part of our exports are directed. 


8. An organization for research in maritime issues will be established with the partici- 
pation of employers, seamen and the state. 


D) TOURISM 


Basic directions in the policy of tourism will be the further increase of touristic 
potential and the improvement of its distribution according to areas and composition, 
as far as the size and type of units are concerned; to improve the quality of services 
rendered, and the establishment of the necessary structure particularly concerning 
sewage, waste treatment and irrigation. 


Therefore, it is expected that the number of beds will increase by about 12,000 a year 
with emphasis on areas that are comparatively advantageous and have not as yet developed 
to the saturatior point under present conditions of substructure and superstructure. 
Specifically, efforts will be exertec so that at least 2/3 of the new beds will be 
established in western Greece, western and southern Peleponese, Crete and the eastern 
Aegean Islands. In the latter area, two international airports are being developed 
that will constitute the neressary substructure. 


Also, for the development of tourism, generous incentives will be given to areas with 
considerable tourist resources--but that have a low level of development--in order to 
maintain and utilize traditional housing and buildings for tourist purposes. 


In accordance with law 1116 of 1981 on development, emphasis is given to small- and 
medium-size units of family character—which contribute toward regional development 

in a more profitable manner--in order to reduce to the minimum the problems of viability 
faced by the big units in less developed areas. 


Another basic aim is to develop tourism through competitive incentives as compared with 
other sectors of economy in order to safeguard the viability of units. 





Our country possesses cultural and natural resources in a great variety and dimension, 
that are also very sensitive to big touristic congestions, whereas the substructure and 
manpower potential are very limited. Therefore, a basic goal of our policy on tourism 
is the selective attraction of a relatively limited touristic wave of high financial 
level and specialized categories (such as sea tourism, cultural-spiritual touricm) that 
do not raise problems of a change in our environment or our cultural inheritance. 


BRIEFS 


SOVIET ENVOY HOLDS TALKS--Deputy Foreign Minister Rendis yesterday met with Soviet 
Ambassador Vladimir Kaboshkin to exchange views on various international problems. 
According to some reports, Comrade Kaboshkin briefed Mr Rendis on the proposal for the 
demilitarization of the Pacific Ocean, which the USSR ‘vill submit at the next UN s-ssion, 
and asked for the Greek Government's support. [Text] [Athens RIZOSPASTIS in Greex 

29 Jul 81 p 1 NC] 
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TERCUMAN REPORTS DELAY IN FRG MILITARY AID 





NCO51010 Istabul TERCUMAN in Turkish 30 Jul 81 p 4 
[Nur Batur report from Ankara] 


[Text] It has been learned that representations have been made to the German Government 
for the early implementation of German military aid to Turkey. Upon the postponement 

by the German parliamentary commission until September of the decision to extend 130 
million marks worth of military aid to Turkey within the next 18 months, Turkey has 
informed the German Government that it deplored this decision of the German parliament 
and urged the signing of the agreement which will make the use of the aid possible. 


Commenting on the decision of the German parliamentary commission to which Ankara has 
reacted strongly, a high-ranking official said: “This attitude of Germany has 
disillusioned us.” 


According to information received, upon this reaction from Turkey the German Government 
too has characterized the German parliament's decision as deplorable. German Government 
officials have pledged to work hard for the acceptance of an agreement concerning the 
approval of military aid worth 130 million marks due in September. 


However, observers draw attention to the fact that the suggestion for the postponement 

of the aid decision was made to the commission by German Foreign Minister Genscher himself. 
These observers believe that the German Government has acted in this manner in order to 
prevent a further decision from being taken by the German parliament against Turkey. 


The German parliament is expected to reconsider its military aid to Turkey some time in 
the middle of September. On the other hand, while the aid to be extended to Turkey is 
being postponed, it is reported that agreements concerning military aid to Greece and 
Portugal are going to be signed today. 


Meanwhile, it has been learned that following Turkey's representations, the German 
ambassador to Ankara has gone to Bonn to participate in the talks. 


TRIAL OF NAP OFFICIALS SLATED FOR 19 AUGUST 





TAO41542 Ankara ANATOLIA in English 1515 GMT 4 Aug 81 

[Text] Ankara, Aug 4 (AA)--The trial of Nationalist Action Party [NAP] officers, including 
party leader Alpaslan Turkes, will start in Ankara on August 19. Some 674 NAP members 
will appear before a martial law court as defendants. 


Measures are being taken to facilitate coverage of the trial by foreign and Turkish 
correspondents, informed sources said. 


PRISONERS REPORTED ON HUNGER STRIKE IN ANKARA 





NCO041754 Paris AFP in English 1650 GMT 4 Aug 81 


[Text] Frankfurt, West Germany, 4 Aug (AFP)--About 500 prisoners at Ankara's Mamak 

prison have been on hunger strike for 29 days and the condition of six of them is serious, 
a Turkish exile group said here today. The Frankfurt-based “Turkish Committee" said the 
prisoners were protesting ill-treatment at the prison. 


The group added that emergency services were under full alert at a military hospital in 
the Turkish capital, where 350 people were being held after maltreaiment by Turkish 
soldiers. 
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PORTUGAL 


PINTO BALSEMAO RECEIVES PSD VOTE OF CONFIDENCE 





LDO52218 Lisbon Domestic Service in Portuguese 2100 GMT 5 Aug 81 


[Text] The meeting of the Political Committee of the Social Democratic Party (PSD), 

which convened to clarify the party's internal situation, ended a few moments ago. At 

the end of the meeting, the party's spokesman, Jose Vitorino, read the following communique, 
which was approved by a majority--only Carlos Macedo voted against it. 


[Begin recording] Having met today, the party's National Political Committee approved, 
with one vote against, the following communique: 


1. The National Political Committee decided to express its full support for and solidarity 
with Dr Pinto Balsemao in his capacity as .hairman of the PSD and prime minister of the 
Democratic Alliance's government. 


2. The National Political Committee firmly condemns the attitude of those PSD militants 
who, in total disrespect for the democratic procedures which must be followed within the 
party and in breach of the significantly majority wish expressed both in the latest 
congress and in successive National Council meetings, have been publicly voicing an 
antidemocratic opposition to the National Political Committee, namely, to its chairman and 
prime minister and have even gone so far as to demand his resignation from both posts. 


3. The National Political Committee is certain that the party militants will prove 
capable of continuing to remain fully clam and that the competent bodies will, once again, 
be equal to the prestige and responsibilities of the largest Portuguese party. 


SWEDEN 





SWEDEN, USSR TO DISCUSS NORDIC NUCLEAR-FREE ZONE 





LD060944 Helsinki Domestic Service in Finnish 0500 GMT 6 Aug 81 


[Text] Sweden and the Soviet Union are to start talks on the Nordic nuclear-free zone 
on 9 September when Leif Leifland, permanent under secretary of state, visits Moscow at 
the invitation of Soviet Deputy Foreign Minister Igor Zemskov. The talks between 
Leifland and tie Soviet leaders also will deal with other international issues and the 
work for disarmament. 


According to today's SVENSKA DAGBLADET newspaper, Leifland will try to find out more 
about the views expressed by Soviet President Leonid Brezhnev about the nuclear-free zone 
some time ago. Brezhnev said that the Soviet Union may consider measures concerning 
Soviet territory in questions connected with the Nordic nuclear-free zone. 

















